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DOMESTIC GAS PRICES INQUIRY —  
ECONOMICS AND INDUSTRY STANDING COMMITTEE REFERRAL 

Matter of Public Interest 
THE SPEAKER (Mr G.A. Woodhams): Members, today I received within the prescribed time a letter from the 
member for Rockingham in the following terms — 

Dear Mr Speaker, 

Matter of Public Interest 

I wish to raise the following as a matter of public interest today, Tuesday, 20 April 2010. 

(1) That the house refer the issue of domestic gas prices for industry and consumers to the 
Economics and Industry Standing Committee for investigation. 

(2) That the committee specifically investigate: 

(a) the price of gas for customers throughout Western Australia; 

(b) the comparison of the price of gas with other states, especially Victoria, and whether 
there is a significant price differential and, if so, why; and  

(c) the contrast between domestic gas prices in Western Australia and international LNG 
prices and the LNG contracts that govern these international prices. 

(3) That the committee make recommendations on any measures that could be implemented to 
reduce the price of gas in Western Australia. 

(4) That the committee report by 30 September 2010.  

Members, the matter appears to be in order. If at least five members stand in support of the matter being 
discussed, the matter can proceed.  

[At least five members rose in their places.] 

The SPEAKER: I give the call to the member for Rockingham.  

MR M. McGOWAN (Rockingham) [3.07 pm]: I move the motion. 

This motion is very important to the economic future of Western Australia. I do not say that lightly. We are 
suggesting to the house and the Parliament of Western Australia—we have drafted the motion in a way that we 
hope will gain the support of the government—that the issue of gas pricing for consumers must be properly 
examined. We must look at a way of ensuring that the price of gas is pushed out in the future. This is a 
reasonable motion, and I hope that it will be agreed to by both sides of this chamber.   

The use of gas in the Western Australian context is far more important than the use of gas in the eastern states 
context. Our economy is far more dependent on natural gas than is the economy of any other Australian state. 
Sixty per cent of our electricity is generated by the use of natural gas. Sixty per cent of electricity that is used on 
the south west interconnected system from Perth to the south west and out to the Goldfields is generated by 
natural gas that comes predominantly from the north west of the state. It is very important to domestic 
consumers. On top of that, major manufacturers throughout the south west rely on natural gas. Hundreds of 
thousands of jobs depend on those major manufacturers and the major downstream processes of our mineral 
wealth. A large percentage of their plant and equipment rely on natural gas for energy and power generation. On 
top of that, there are the ordinary consumers; that is, people throughout the state who need gas to operate their 
heating and hot water systems and who need gas to cook with. They all rely on the natural gas resource of 
Western Australia. The cost and supply of natural gas to Western Australia is an incredibly important issue to all 
of us.  

In 2006 the former government put in place a 15 per cent gas reservation policy. It was a good policy that 
guaranteed some form of supply for Western Australian usage over a long period and into the future. It was 
subject to some criticism at the time. However, with hindsight, even critics within the industry acknowledge that 
that policy is the bare minimum of what the state needed to do to guarantee the interests of not only its overseas 
gas customers, but also its own citizens. We must also remember that the domestic gas industry and the state’s 
industries that rely on gas are important. The LNG industry itself was built largely upon the domestic industry. I 
say that because when the original gas supply contracts were put in place, and when the original North West 
Shelf contracts were put in place in the late 1970s, and construction was undertaken in the late 1970s and early 
1980s, it was built on the domestic market. The domestic market powered the LNG industry. Without the 
domestic market, the North West Shelf would not have happened. Those of us with an appreciation for history 
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know that the take-or-pay contracts were entered into by the then government. They were very dangerous for the 
state of Western Australia, because they put in place a mechanism by which the state could have been sent broke. 
They were put in place by the government to ensure that the North West Shelf got off the ground. What 
happened? Those contracts were renegotiated in 1984 and the state was not sent broke. The domestic industry 
enabled the North West Shelf gas project to get off the ground and then the first shipments of liquefied natural 
gas a few years later. Without the backing of the domestic industries behind the LNG projects, the LNG industry 
would not have got off the ground. Over the past decade or so we have seen LNG go from strength to strength. 
We sell LNG around the world. The volume of LNG that Western Australia provides is way in excess of the total 
gas reserve supplies of some other countries. The LNG industry is a major employer in Western Australia, and 
the opposition does not run down the contribution of the LNG industry to Western Australia’s economic success 
and to the jobs in the north west and the south west that rely on the LNG industry. At the same time, we say that 
Western Australian consumers—ordinary people throughout our community and businesses that employ 
thousands of Western Australians—deserve to have gas at a reasonable price. We deserve gas supplied at a 
reasonable price, particularly as this gas comes from our own reserves. That is reasonable thing to say and I 
would imagine that 99 per cent of the Western Australian public agrees that we should have reasonable 
competitively priced gas available to us.  

That is where the issue gets difficult. On the one hand, we have the industry that produces the gas in the north 
west saying in its documentation that it is providing gas at the best price it can. It states that it provides the gas at 
world competitive prices. On the other hand, we have the domestic users, the DomGas Alliance and its affiliates, 
who say that the gas price is way in excess of comparable prices in the eastern states and the price charged for 
LNG that is to be sold overseas and way in excess of what is reasonable to pay in the south west of the state. 
This is important because if the gas becomes too expensive for industries down here, those industries will close 
and go where the gas is less expensive. If the gas is too expensive down here, those industries will not expand. 
That will mean a direct and major impact on the economy of Western Australia. The opposition is saying that 
this is a major short, medium and long-term threat to Western Australia’s economic success and that something 
needs to be done to make sure that the gas supply to Western Australian businesses and consumers is affordably 
and reasonably priced. Again, that is where the issue raised in this debate comes in. What is an affordable and 
reasonable price for Western Australian consumers? The local industry, the people who buy the gas, the 
members of the DomGas Alliance, who are not insignificant players in the Western Australian business 
community, are saying in their publications that the price of gas has tripled or quadrupled in the past two years. 
Tripling or quadrupling the price of gas for local customers is putting significant pressure on those businesses to 
keep operating and, potentially, to expand. The DomGas Alliance is also saying that the demand for gas in the 
south west of the state over the next five or six years will double. The demand for gas will double! At the 
moment we are using roughly 1 200 terajoules a day. The DomGas Alliance is saying that in the next five to six 
years the south west will require another 1 100 terajoules a day. If that is the case, and the price has already 
tripled in the past couple of years, having to pay those sorts of price increases for the additional gas that will be 
required in the south west is a significant threat to the economy of Western Australia. If the price has tripled or 
quadrupled—they present very cogent arguments to justify that point—that will drive businesses out of work and 
will mean that Alinta, which predominantly supplies domestic and ordinary customers around Western Australia, 
will put huge price pressure on ordinary consumers around our state. On top of that, the domestic gas alliance 
also indicates that the cost of gas—the prior–to–delivery cost—in Victoria is one-third of the cost in Western 
Australia. Obviously Western Australia has a higher cost of delivery because the supply source is 
1 700 kilometres north of us, but they are saying that Western Australia is paying three times and sometimes 
more for gas consumption compared with Victorian consumers.  

The other side of the argument, which is presented by the petroleum industry associations and so forth, is that of 
course it is more expensive because it is offshore and has to be brought onshore and the cost of transportation 
from the north west to the south west is greater than in other states where the source of supply is closer to the 
major users; and, of course, those cost pressures and the smaller size of the Western Australian market would 
mean that the cost here would be greater. I would argue that the infrastructure that is established here was built 
upon the back of the domestic industry and that we have a larger quantity of gas upon which to draw from, 
which would naturally drive down prices; and also that the domestic industry in Western Australia consumes far 
more than in any other state.  

The opposition is saying to the government that it is time to do something about this important issue. The other 
evidence that has been presented to us is that the price paid by overseas customers is less than the price paid by 
Western Australian customers. If that is the case, that is not acceptable. If overseas customers are paying far less 
for their gas than Western Australian customers are paying, how can the government stand up in this place and 
justify that as an outcome that is fair to the state that produces the gas? I do not think that anyone can do that. We 
want to see this important issue being examined and looked into to make sure that Western Australia gets a 
guaranteed supply at a reasonable price. We want to look at the price paid in other states, particularly Victoria, 
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and the price paid by the LNG customers overseas compared with the price paid by the domestic market here in 
Western Australia. I think that is a fair and reasonable thing to do. As a supporting piece of evidence for this 
request, I rely upon none other than the Premier, who demanded just last week a better deal for gas users. What 
the Premier has done is to make a speech and state that we need a better deal for Western Australian consumers, 
but he has provided no road map and no way of getting to that particular outcome, apart from a pronouncement 
in the United States of America.  

The opposition is saying that we need a road map to get to the outcome of a better deal for Western Australian 
customers, and the best way to do that is for a parliamentary committee to examine the issue, hear the evidence 
from the LNG industry in the north west, from the North West Shelf partners, and hear the evidence of the local 
domestic users of the gas to work out the truth of the matter and what is the best way to remedy the situation. I 
think that is a sensible way of going forward. That is why we have provided an MPI today that is not 
argumentative, that is not drafted in a way that attacks the government, but is drafted in a way that seeks a 
bipartisan outcome to achieve exactly what the Premier asked for last week. Whilst the Premier has been away in 
America and Canberra, we have been working on a way of resolving the issue that he raised in his speech in the 
United States of America. Now it is up to the government whether it wants to work out a way of coming up with 
an outcome on this issue or whether it wants to play politics and vote down a reasonable and sensible argument 
put forward by the state opposition that may well come up with an outcome to this important problem.  

I will make one criticism of the government. It is an important point and the Deputy Premier may want to 
address it in his response. The Gas Supply and Emergency Management Committee was set up post the Varanus 
Island gas explosion to look at the issues. It presented a report in September 2009. That report suggested two 
things that the government could have done to try and improve the competitiveness and supply price of gas in 
Western Australia. First of all, it suggested a bulletin board for a buyer–seller market, which is undertaken by the 
government to ensure that people who want to buy gas on the spot market have people that they can buy the gas 
from. The second thing suggested in the report was a gas statement of opportunities so that longer-term 
opportunities are presented in a transparent way so people who want to take up those opportunities can take up 
those contracts. Both suggestions were made by the Gas Supply and Emergency Management Committee in its 
report to government in September. It is now April—seven months later—and neither of those things has 
happened. The government has not taken up the recommendations of its own report in relation to these matters. 
Two things could be done right now, but the government has not taken up the opportunities in relation to that 
report. 

What has the government done about the request by the North West Shelf partners to continue to market their 
gas as a single entity? It has put in a national request to market its gas as a single entity. The buyers in the 
south west are saying, “No; you should sell it as individual partners. Competitive tension will be put into the 
marketplace only by selling it that way.” I agree. That may upset some people at the big end of town, but, surely, 
if we believe in competition as a way of driving down prices, the state government should have done something 
in relation to that matter. I agree that we should put as much competitive tension into the supply of gas as 
possible. That is one thing that should have been done.  

Our motion today is to refer the matter to the Economics and Industry Standing Committee, which is chaired by 
the member for Riverton. The government controls that committee; the government has the majority on that 
committee. Bring the parties in and make them present submissions before the chair and his committee to 
determine whether anything can be done to drive down prices in Western Australia, and why it is that Western 
Australian consumers pay more than people in other states when we have the biggest reserves of any state in 
Australia by a country mile. The committee can then come up with some answers using that process that is 
transparent and available to the public. The government, in light of what the Premier said last week, should agree 
with the opposition.  

DR K.D. HAMES (Dawesville — Deputy Premier) [3.21 pm]: I am somewhat disappointed that the opposition 
has chosen to bring this matter on while the Premier is absent. As members know, it is long-term convention — 

Mr M. McGowan: You only told us late last night!  

Dr K.D. HAMES: Nevertheless, the opposition could have delayed this matter until tomorrow.  

The ACTING SPEAKER (Mr P.B. Watson): Deputy Premier, can you get on to the motion, please.  

Dr K.D. HAMES: I have not even registered a second on the board yet!  

The point is that the convention of this Parliament—something that the Acting Speaker has a keen interest in—
dictates that when the minister responsible for an issue is absent, particularly with matters of public interest, the 
matter is not raised. The opposition could have waited until tomorrow to move this motion or it could have 
moved a motion to this effect in the upper house, where the responsible minister is found.  



Extract from Hansard 
[ASSEMBLY - Tuesday, 20 April 2010] 

 p1503f-1510a 
Speaker; Mr Mark McGowan; Dr Kim Hames; Dr Mike Nahan; Mr Eric Ripper; Mr Ben Wyatt; Mr Fran Logan 

 [4] 

Having said that, the government will support the motion. I think it is very reasonable. It is not that the member 
for Rockingham’s wonderful argument suddenly convinced us, but we think it is a good proposal —  

Mr M. McGowan: I think it did!  

Dr K.D. HAMES: We are concerned —  

Mr B.S. Wyatt: We do not need the Premier here at all!  

Dr K.D. HAMES: No! We are concerned — 

Opposition members interjected. 

Dr K.D. HAMES: The opposition keeps interrupting. The Acting Speaker is letting them go. 

The ACTING SPEAKER: Members, we have had a bit of fun. I know the Deputy Premier wants to make a 
very serious contribution.  

Dr K.D. HAMES: Thank you, Mr Acting Speaker. This is a very serious issue — 

Opposition members interjected  

The ACTING SPEAKER: Members, the fun is over. Next time I will call members to order.  

Dr K.D. HAMES: It is a very serious issue. We are concerned about the price of gas. I am aware of the 
arguments the member for Rockingham presented today. I am sure he is listening to my side of the debate. We 
are concerned about the price. We are aware of the conflicting arguments put forward by the member for 
Rockingham. There are strong arguments as to why the gas price in the eastern states is cheaper, particularly 
those arguments that eastern states gas tends to be onshore methane gas from the coalfields rather than offshore 
gas, as is the case with our gas.  

The issue of overseas price, as the member for Rockingham highlighted, is critically important. The fact that we 
harbour such a vast amount of gas and yet our domestic market pays higher prices than those found elsewhere in 
the world is unacceptable. As a government, we have had significant involvement in gas provision to Western 
Australia. Sir Charles Court was responsible for bringing gas from the north west, as well as the supply to the 
Dampier to Bunbury gas pipeline. The current Premier was responsible for the gas pipeline to Kalgoorlie. We 
intend to be responsible for the extension of the gas pipeline further south.  

It is no good doing all those things if the price of gas is unacceptable to users. It is critically important for this 
state that we ensure that industries that use gas are competitive in the marketplace by not having their energy 
sources priced too high. It is also critically important that the ordinary domestic users of gas are not paying a 
price that is higher than should be the case.  

The member for Riverton, as members know, has wide experience in this area particularly. As the chair of the 
Economics and Industry Standing Committee, I think he will do an excellent job to make sure that we look into 
the issues raised. I commend the opposition on the wording of the motion. It is non-confrontational. It presents 
an option that we think is good. It is supported not only by members on this side of the house in this chamber, 
but also by the responsible minister and the Premier. The government is more than happy to support the motion 
put forward.  

DR M.D. NAHAN (Riverton) [3.25 pm]: I would like to make a few comments on this matter of public interest 
as the member for Riverton and the Chairman of the Economics and Industry Standing Committee. The 
committee is aware of this issue. As its chairman, I support this reference going to the committee. It is obviously 
a very important issue. The member for Rockingham outlined the rapid increase in prices over the past few 
years. The increases have been over three-fold, as I understand it. That is significant particularly given the large 
expanse of gas reserves in development up north. Therefore, one would think that there would be a greater 
supply of gas to the south, particularly at a reasonable price.  

I will make a couple of comments about this motion, particularly the terms of reference, which I think are 
reasonable. The inquiry must be quite expansive because it is not only about price; it is also about capacity. 
Extensive debates have taken place for many years about the availability of gas and the ability to get gas down 
the pipeline; that is, the capacity of the pipeline both to the south west and to the Goldfields. The member for 
Kalgoorlie made a recommendation to the committee to look at the capacity of the pipeline in the Goldfields. We 
will have to look at that.  

The regulation of pipelines is an extremely complex issue. There is a gas code. The Leader of the Opposition 
would have been across that. This inquiry will require a great deal of technical advice. One of the nice things 
about this inquiry is that a strategic energy initiative is being undertaken by the Department of State 
Development to look at energy policy and allied issues that relate specifically to this issue. It will report to the 
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minister by the end of 2010. That is positive because it will provide an expert base to draw upon, and it will 
coincide nicely with this committee inquiry.  

I will add a couple of things. Victoria has the lowest gas price; it has had that for some time. That is a special 
case, as that gas comes from the Bass Strait field as a secondary source, with the primary source being oil. This 
is an old and declining field. As usual, our most important benchmark will be Queensland. Queensland is going 
through, as is New South Wales, a complete transformation of its gas positions with coal seam methane and 
shale gas. We will see a huge increase in the supply of gas in those regions, and, I suspect, a sharp decline in the 
price of gas on the eastern seaboard. That will affect our competitiveness. The same thing has happened in the 
United States, where the price of gas has dropped from $14 a unit to $4 a unit, and the availability of gas has 
increased from a 10-year to a 200-year supply. We are seeing a major transformation. The relevance is that if our 
gas is priced excessively highly, and if gas prices are reducing in other competing regions, our industry will be 
less competitive.  

This is a timely and important issue. The deadline of 30 September for this inquiry is pushing it, given the 
inquiry’s technical nature. The Economics and Industry Standing Committee will attempt to meet the 30 June 
deadline of its current inquiry, but I expect it will apply for an extension, although I fully expect it to finish it by 
the end of this year.   

MR E.S. RIPPER (Belmont — Leader of the Opposition) [3.30 pm]: I am pleased, but not surprised, that the 
government has agreed to support this motion. I am not surprised that the government has agreed to support this 
motion because the price of gas in Western Australia is emerging as a very significant commercial and family 
issue. We saw families’ bills for gas rise by 23 per cent last year and by seven per cent this year. I would be 
amazed if government members were not getting the same sort of feedback from the community about gas prices 
that I am getting. People are upset about gas prices. They do not see why gas prices should be increasing so 
rapidly in a state that has such enormous gas reserves. People are of the view that our gas is being sold more 
cheaply to international customers than it is being sold to domestic customers. Therefore, it is a big issue for 
Western Australian families. It is also a big issue for Western Australian businesses. As the member for Riverton 
said, if we do not have competitive and secure long-term gas supplies, we face the risk of losing downstream 
processing industries to other parts of the country and other parts of the world. 

We must be careful in the construction of any policy responses to ensure that we do not scare off investment in 
either our oil or gas industries. The Premier, in a speech he gave in the United States, made some references to 
the Inpex project not being awarded to Western Australia. I do not agree with the Premier’s diagnosis that that 
was due to the former government’s arrangements with the Indigenous people. Those who have followed this 
debate know that the Indigenous people have supported the processing of Browse Basin gas in the west 
Kimberley, and that the Kimberley Land Council has been a strong supporter of that development. Although 
Inpex has never explicitly stated why it decided to locate its processing plant in the Northern Territory, it is 
possible that the former government’s requirement for Inpex to reserve 15 per cent of its gas resource if the gas 
were processed in Western Australia, which requirement I understand does not apply in the Northern Territory, 
may well have been a factor in Inpex’s decision to develop the gas in the Northern Territory rather than in 
Western Australia. I am not saying that we should back off from the 15 per cent gas reservation, but we need to 
be aware that it could be counterproductive in certain circumstances, such as the decision made by Inpex. 
However, Inpex is paying a lot to transport the gas to Darwin, and that will involve many technical difficulties. I 
will not be entirely surprised if, in the end, Inpex chooses to locate at the James Price Point hub that the 
government has been pursuing with Labor’s support. 

It is good to refer this matter to the Economics and Industry Standing Committee. We need a bipartisan, long-
term policy. Gas supply issues cannot be affected by sudden changes in policy from one year to the next because 
of a change of government. We intend to be in government after 2013 and we would like to be part of a 
bipartisan policy that secures competitively priced energy for Western Australian downstream processing at the 
same time as we see vigorous and healthy investment in our oil and gas sector. 

Domestic business and commercial consumers are saying that there is a serious shortage of domestic gas. They 
say that Western Australia has one of the most uncompetitive gas markets in the country and they are putting 
forward a series of proposals to improve the situation. The DomGas Alliance’s submission to the WA Strategic 
Energy Initiative states that key issues include — 

• An improved exploration regime to promote domestic gas exploration; 

• Stringent enforcement of retention leases to maximise the supply into the domestic market; 

• Giving teeth to the State’s domestic reservation policy; 

• Removing anti-competitive joint selling arrangements; and 
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• Promoting initiatives to lower development costs, such as common-use infrastructure and open access 
arrangements. 

There will be serious consequence if we do not take action to secure competitive gas supplies to our big 
industrial customers. The DomGas Alliance also outlines in its submission what it believes are some of those 
consequences, which include — 

• loss of clean, secure and affordable energy supply for the State; 

• sharply rising energy costs for industry, small business and households; 

• loss of industry competitiveness and downstream, value-adding industries; 

• lost investment, development opportunities and jobs; and 

• significantly higher greenhouse emissions and damage to the environment. 

The oil and gas industry will have a response to those DomGas Alliance arguments. However, I need only put 
those DomGas Alliance arguments on the record for people to understand how serious the issue is. The Premier 
has talked the talk. In a speech he gave in America on 13 April, he is reported to have said — 

It is not an acceptable situation to have domestic gas prices well above world prices, as is the case at 
present with current domestic gas prices in Western Australia. 

I agree with him; that is not acceptable. He is talking the talk, but now the government must walk the walk. It is 
preferable to have a long-term bipartisan policy. That is why the member for Rockingham’s proposal to send this 
matter to a committee is a good proposal. 

I will conclude with some remarks about how Western Australia can benefit from the boom. How do we get 
benefits from the investment in our resources sector? We used to think that we would get a lot of benefits from 
fabrication, but we are losing a lot of the fabrication work because the government has not been strong enough 
on promoting local content. We are losing the fabrication work and the jobs that go with that. We used to think 
that we would get a lot of benefits from not only the construction jobs, but also the operational jobs. A lot of 
those jobs are being taken on a fly in, fly out basis from people from outside the state. People from other states 
are being flown in to do the work. Therefore, Western Australia does not benefit from that aspect. We used to 
hope a legacy of the growth of the resources sector would be the building of towns, cities and infrastructure. We 
have struggled to see that sort of legacy develop in the Pilbara. I support the government’s initiatives and believe 
that even more needs to be done to ensure that a decent legacy is left in the Pilbara. An integrated electricity grid 
in the Pilbara would be a very good legacy from this period of economic development. However, there is no 
doubt that we are struggling to get that legacy. The state does not get the benefit of fiscal returns from the 
development of the resources sector. The federal government collects 80 per cent of the taxes in this country, and 
the states collect about 20 per cent. Through the goods and services tax sharing arrangements, much of the 
advantage that we get from having a strong resources sector is simply equalised away to the other states. We are 
losing out on the fabrication and the labour supply, we are not getting a legacy from the regional development 
and we are losing out on the revenue.  

How will we ensure that our people benefit from the massive resources development that is going on? There is 
one area in which we can still hope to receive a benefit, but even that has been a struggle for the state in the past. 
I am referring to downstream processing. If we do not have competitive gas supplies on a long-term, secure basis 
for value-adding industries, we will miss out on that benefit, too. In the end, Western Australians will ask: What 
benefit are we getting from the boom? Where is the fair distribution of the benefits of the boom? Where is the 
legacy from the boom for the future? Ultimately, they might ask: why should we support this resources 
development when we cannot see any way in which the state and its people might benefit? The committee must 
investigate very important issues. I am very pleased that the government has decided to support the motion 
moved by the member for Rockingham. 

MR B.S. WYATT (Victoria Park) [3.39 pm]: The government’s decision to support the matter of public 
interest moved by the opposition is very significant, and I commend the Deputy Premier, who no doubt spoke to 
the Premier about this issue, for supporting the referral of these terms of reference to the Economics and Industry 
Standing Committee. As has been pointed out, gas should be Western Australia’s number one strategic 
competitive advantage for state development. Since my election to this place, I have had a number of meetings 
with the DomGas Alliance, which presents a very forceful, and often compelling, case around complaints it 
raises often about the price of domestic gas. Similarly, I have spoken with Woodside and Tom Baddeley of the 
Australian Petroleum Production and Exploration Association Ltd about this issue to obtain a counterview, if 
members like, to the claims made by the DomGas Alliance. However, it remains the position that I am no clearer 
about who makes the strongest and most accurate case. 
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Dr M.D. Nahan: Welcome to politics! 

Mr B.S. WYATT: I thank the member for Riverton! 

I am very, very pleased that the government will support the opposition’s motion. It was inevitable that 
Parliament would agree to a parliamentary committee looking into this issue, because, I think as the DomGas 
Alliance has made out, and as is crystal clear, and as has been stated in Victoria and alluded to in comments 
made by Queensland’s energy minister, the liquefied natural gas sector should not have an upward influence on 
domestic gas; in fact, the reverse should be happening. I think we are now in a position in which the latest 
request from the North West Shelf gas project proponents to the Australian Competition and Consumer 
Commission regarding joint selling has almost made it inevitable that we in this Parliament would get to the 
position we are in today in proposing this motion. I think any member of Parliament, including the member for 
Riverton, would agree that competition is a vital component of ensuring downward pressure on energy prices. 
The North West Shelf gas project proponents need to reflect on that request and make it clear to members of 
Parliament and the community why the request for authorisation for a joint selling request was made to the 
ACCC. I look forward to the committee and the member for Riverton, in his role as chairman, providing to the 
Parliament in due course a detailed report that will clarify the many issues raised by the DomGas Alliance and 
the alternative views that are usually promoted by APPEA. 

MR F.M. LOGAN (Cockburn) [3.41 pm]: I put on record that I welcome the government’s agreement to have 
this matter referred to the Economics and Industry Standing Committee. I hope that the committee will look into 
a number of matters, one of which is, of course, the joint marketing undertaken by the upstream producers and 
their justification for this process. That issue has been looked at before in the federal sphere, but it needs to be 
hammered hard, I believe, by a parliamentary committee.  

Another issue that should be looked into is the cost of the production of gas. Obviously, a price differential exists 
between the cost of production of liquefied natural gas and the cost of production of domestic gas, because 
one of them has to be compressed in order to be liquefied. Why, then, are the upstream providers arguing that 
domestic gas prices should be the same as those for LNG? Why are they arguing that way when there is clearly a 
cost differential in terms of the production of the gas? That should be looked into very, very carefully. The cost 
of transportation of the gas down the pipeline by downstream suppliers and their application to increase those 
charges dramatically needs to be looked at carefully, because changes in that regard will have a massive knock-
on effect for all gas users in Western Australia. Finally, the prices achieved through the sale of LNG and gas sold 
overseas should be looked into. A lot of such sales are done by way of private contract, so maybe that evidence 
could be taken in private by the committee; nevertheless, it would be very good for the state to find out that 
information and to compare the prices paid with what we pay for gas. 

Question put and passed. 
 


